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April 25, 2011 
 
Via Electronic Filing 
 
Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 
 
Re Southern Company Services, Inc., Docket No. ER09-88-000 
 Second Annual Report of the Independent Auction Monitor 
 
Dear Ms. Bose: 
 
Pursuant to the Federal Energy Regulatory Commission’s (“Commission”) Order Conditionally 
Accepting Tariff Amendments issued December 18, 2008 in Docket No. ER09-88-000, The 
Brattle Group (“Brattle”), as the Independent Auction Monitor for the Southern Companies’ 
Day-Ahead and Hour-Ahead Energy Auctions in the Southern Balancing Authority Area 
(“Auction”), hereby submits its second annual report (the “Report”).  
 
As the Independent Auction Monitor (“IAM”), Brattle has been charged by the Commission to 
report annually on the functioning of the Auction, and include in its report at least the following 
information: (1) the clearing price for each Auction; (2) the amount of energy offered and sold 
by each seller (identified by name) in each Auction; and (3) the amount of energy bid on and 
purchased by each buyer in each Auction. The IAM must also identify: (a) any instances where it 
was unable to verify Southern Companies’ available capacity calculations or inputs; and (b) any 
instances where issues arose involving availability of or the terms for transmission service 
needed to accommodate an Auction purchase. The Report, attached as Exhibit A, is submitted in 
compliance with those requirements and with our best efforts, as economists, to serve the 
purpose of IAM as articulated by the December 2008 Order.  
 
On March 24, 2011, the Commission directed the IAM to file a public version of the Report 
along with justification for any requests for privileged treatment of any portions of the Report 
that have been redacted in accordance with 18 C.F.R § 388.112(b) (2010). Pursuant to the March 
2011 Order, Brattle, as the IAM, hereby submits a non-public and a public version of the Report. 
Brattle requests confidential and privileged treatment for the non-public version of the Report in 
accordance with 18 C.F.R. § 388.107 and § 388.112. Brattle is authorized to represent that 
Southern Companies join in this request for confidential and privileged treatment. As directed by 
the March 2011 Order, a justification for the redactions in the public version of the Report has 
been developed by Southern Companies and is attached as Exhibit B.  
 
Pursuant to 18 C.F.R. § 388.112(d) and (e), the following individuals should be notified of any 
request or decision to release the non-public version of the Report or any part thereof and should 
be given opportunity to comment on any request for release:  
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Peter S. Fox-Penner 
The Brattle Group 
Suite 1200 
1850 M Street NW 
Washington, DC 20036 
202.955.5050 
peter.fox-penner@brattle.com 
 
Barbara Levine, Esq. 
The Brattle Group 
44 Brattle Street 
Cambridge, MA 02138 
617.864.7900 
Barbara.levine@brattle.com  

D. Wayne Moore 
Southern Company Services, Inc. 
Bin 15N-8289 
600 North 18th Street 
Birmingham, AL 35203-2206 
205.257.6208 
dwmoore@southernco.com 

 
Thank you for your attention to this matter. Please direct any questions concerning this 
submission to the undersigned. 
 
Respectfully Submitted,  
 
/s/Peter S. Fox-Penner 

Peter S. Fox-Penner 
 
 
Attachments 
c: All Parties (with public version of Exhibit A) 
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Exhibit A 
 

Independent Auction Monitor’s Second Annual Report 
 

(Public Version — Redacted) 
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Appendix A 

IAM PROTOCOLS 

This appendix contains our complete set of protocols, as described in Section III of our report. 
IAM protocols are living documents that are updated periodically as we gain experience in our 
monitoring role. This appendix includes the current version of each protocol, but we keep older 
versions on file, and will be able to provide them to the Commission, if requested. 
 
 

 
THE REMAINDER OF THIS APPENDIX IS REDACTED 
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Exhibit B 
 

Explanation for Redactions in Public Version of the Independent 
Auction Monitor’s Second Annual Report 
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Exhibit B 
Explanation for Redactions in Public Version of the Independent 

Auction Monitor’s Second Annual Report 

Explanatory Statement: The table below provides the justifications for the redactions of confidential and 
privileged information that have been made to the public version of the Report. In the first column of the 
table, Southern Companies have grouped the justifications for confidential and privileged treatment into 
eight separate categories. In the second column, Southern Companies have listed the Report page 
numbers that contain such information. Because confidential and privileged information permeates 
virtually all aspects of the Appendices, Brattle and Southern Companies agreed that those portions of the 
Report should be redacted in their entirety.  

In developing this table, Southern Companies have endeavored to provide the requisite specificity 
expected by the Commission for assertions of privileged and confidential treatment. Should the 
Commission have any question regarding the information contained in this table or its application to the 
public version of the Report, or if the Commission desires further clarification or elaboration as to any of 
the justifications described, Southern Companies welcome the opportunity to assist.  

Justification for privileged treatment 
under 18 C.F.R. §§ 388.107 and 388.112 

Page of Report 

Release of data/information could constitute a violation of the 
Commission’s Standards of Conduct for Transmission Providers. 

44, 45, 46, 90 

Release of data/information could constitute a violation of the 
Commission’s market-based rate affiliate restrictions and the Separation of 
Functions and Communications Protocol applicable to Southern Power 
Company and its subsidiaries, as set forth in Southern Companies’ market-
based rate tariff.  

15, 17, 20, 21, 24, 41, 42, 45, 46, 49, 
50, 51, 86, 89, 90, 91, 93, 95, 96, 
Appendix A, Appendix B 

Data reflects system forecast, generator or other equipment-specific 
information, which are commercially valuable, necessary to Southern 
Companies’ participation in the marketplace, not yet public, and the release 
of which could give others in the marketplace a competitive advantage 
against Southern Companies, to the detriment and harm of their retail 
customers.  

9, 11, 12, 13, 14, 15, 17, 19, 20, 22, 
23, 24, 27, 31, 32, 33, 34, 35, 36, 37, 
38, 39, 40, 41, 42, 43, 44, 45, 46, 48, 
49, 50, 51, 58, 59, 60, 61, 62, 74, 75, 
77, 78, 79, 80, 81, 82, 83, 84, 86, 87, 
88, 89, 90, 91, 92, 93, 95, 96, 
Appendix A, Appendix B, Appendix 
C 

Data reflects non-public, commercially valuable information relating to 
activities by Southern Companies in the wholesale energy markets, which is 
not yet public, and the release of which could negatively impact Southern 
Companies’ ability to transact in the wholesale markets, to the detriment 
and harm of Southern Companies’ retail customers. 

15, 20, 24, 50, 51, 53, 54, 55, 93, 
Appendix A, Appendix B 
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Justification for privileged treatment 

under 18 C.F.R. §§ 388.107 and 388.112 
Page of Report 

Data reflects Energy Auction bid and/or offer information and associated 
non-public Energy Auction strategies related to one or more Energy 
Auction participants (including Southern Companies), which are 
commercially valuable and not yet public, which could be used to the 
competitive disadvantage of Energy Auction participants, and which 
Southern Companies are obligated to keep confidential in accordance with 
their market-based rate tariff and applicable orders of the Commission 
regarding the Energy Auction.  

23, 27, 32, 50, 57, 63, 65, 66, 67, 68, 
69, 70, 71, 73, 74, 75, 77, 78, 79, 80, 
81, 82, 83, 84, 86, 87, Appendix B 

 

Data/information reflects generator reference prices and generator-specific 
cost and/or cost inputs, which are commercially valuable, necessary to 
Southern Companies’ participation in the marketplace, not yet public, and 
the release of which could give others in the marketplace a competitive 
advantage against Southern Companies, to the detriment and harm of their 
retail customers.  

20, 21, Appendix B 

 

Data/information reflects Southern Companies’ internal, trade secret and 
proprietary systems and processes and other intellectual property, which are 
commercially valuable, necessary to Southern Companies’ participation in 
the marketplace, not yet public, and the release of which could give others 
in the marketplace a competitive advantage against Southern Companies, to 
the detriment and harm of their retail customers.  

8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 
18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 
28, 30, 31, 33, 34, 35, 36, 37, 38, 39, 
40, 41, 42, 43, 44, 45, 46, 47, 48, 49, 
50, 51, 53, 54, 55, 56, 57, 58, 59, 60, 
61, 62, 64, 76, 85, 86, 87, 88, 89, 90, 
91, 92, 93, 94, 95, Appendix A, 
Appendix B, Appendix C 

Data reflects information contained in the 2010 Annual Report, for which 
privileged treatment was requested and recognized per 18 C.F.R. 388.112. 

101, 102, 103 
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